Fostering Development and Securing Democracy and Liberty
I. Fostering Development
→ What is “development”? What does this term imply? 

→We assume fostering development and securing democracy and liberty are good things. Many people and nations find these to be loaded and suspect terminologies and ideologies (the implications of which are crucial to one’s understanding of comparative politics).

→ Geographic Determinism is a theoretical framework which suggests that a nation’s well being is often largely determined by where it is on the map and the natural resources it harbors.

II. Economics 101
· Gross domestic product (GDP) is a basic measure of a country's economic performance and is the market value of all final goods and services made within the borders of a country in a year. It is a fundamental measurement of production and is very often positively correlated with the standard of living
· GDP vs. Gross National Product. The difference is that GNP includes net foreign income (the current account) rather than net exports and imports (the balance of trade). Put simply, GNP adds net foreign investment income, unlike GDP. 

· GNP can be misleading

· agricultural economies—farmers don’t need to buy food

· cost of living—heat and clothing costs in warm nations

· redistribution and welfare states

· industrial and service-based economies tend to have a higher GDP

· Purchasing Power Parity (PPP) exchange-rate calculation is controversial because of the difficulties of finding comparable baskets of goods to compare purchasing power across countries. The World Bank uses a PPP indicator using a "market basket of items" not traded on international markets
· Big Mac Index An example of one measure of PPP is the Big Mac Index popularized by The Economist, which looks at the prices of a Big Mac in different countries. If a Big Mac costs $4 in the U.S. and £3 in the United Kingdom, the PPP exchange rate would be £3 for $4. The Big Mac Index is useful because it is based on a well-known good whose final price, easily tracked in many countries, includes input costs from a wide range of sectors in the local economy, such as agricultural commodities (beef, bread, lettuce, cheese), labor (blue and white collar), advertising, rent and real estate costs, transportation, etc. 
· European Quality of Life Survey - The survey, first published in 2005, assessed quality of life across European countries through a series of questions on overall subjective life satisfaction, satisfaction with different aspects of life, and sets of questions used to calculate deficits of time, loving, being and having. 

· Gross National Happiness - The Centre for Bhutanese Studies in Bhutan is working on a complex set of subjective and objective indicators to measure 'national happiness' in various domains (living standards, health, education, eco-system diversity and resilience, cultural vitality and diversity, time use and balance, good governance, community vitality and psychological well-being). 
· Income and Wealth Inequality: uneven distribution of wealth – in one country, one region may suffer from poverty and hopelessness while other parts experience growth and improved welfare. Politics may be affected by division of wealth. Example: China's citizens' current economic situation greatly varies from the urban to the regional areas, which creates cleavages in China's politics.
· GNP conceals inequality (China, Brazil, US)

· Developing nations suffer increased inequality (the dual economy—agriculture and industry)

· Kuznet’s curve: explained by the fact that in the early stages of modernization, the large sector of traditional farmers tends to be left behind as industry and commercial agriculture begin to grow.
· Dependency ratio – proportion of those outside the workforce to those in the working-age population.

· To what extent is economic equality desirable and sustainable? What are the best means to reach equality?

· Direct taxes: personal and corporate income taxes and taxes on capital gains and wealth, directly levied on persons and corporations (tend to be progressive as well).
· Indirect taxes: include sales and value-added taxes, excise taxes, and customs duties. Their distributive effects depend on who purchases the relevant commodities and services.
III. Population Growth, Economic Development, and the Environment

· Deforestation, soil depletion, air and water pollution, nuclear waste, the ozone layer…

· The agricultural revolutions, the rise of industry and medical science have increased the life span and decreased infant mortality rates = yes, there is a population problem (8 billion by 2025?)

· The population increases more rapidly in less-developed nations
IV. Securing Democracy, Human Rights and Civil Liberties

--Again, beware of loaded terms. 

a. Democracy
i. Political system in which citizens enjoy basic political and civil rights, and in which key political leaders are elected in free and fair elections and accountable under the rule of law.
ii. Respecting the will of the majority and the rights of the minority
b. Authoritarian Models

i. Oligarchy—rule by the few

ii. Totalitarian—a system in which government represses human rights and liberties in a particularly intrusive manner.

iii. All totalitarian systems are authoritarian, but most authoritarian systems are not totalitarian.

iv. Authoritarianism AND Democracy are present in ALL nations to varying degrees and the degree changes over time

c. The “Third Wave” of Democratization

i. 1st was post WWI Wilsonian Idealism (short lived)

ii. 2nd war post WWII – Japan, W. Germany, and post-colonial (India, Nigeria, etc.)

iii. 3rd Wave is post 1974 (E. Asia and Latin America) and is culminating in the fall of the USSR.
d. The Challenges of Democracy

i. The Sharansky Hypothesis

ii. Correlation between economic and democratic development

iii. Tyranny of the majority

iv. Human rights? Freedom to speak ends when…

v. Freedom from/to religion

